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INDIVIDUALS 
 
In Stanley v. United States, 116 AFTR2d 2015-5419, an Alaska Federal District Court 
allowed a real estate management executive who also owned interests in properties he 
helped manage to count his work for the entity in totaling hours managing his own real 
estate interests. 
 
In Notice 2015-77, IRS indicated that recipients of payments under state programs for 
distressed homeowners may deduct as mortgage interest the lesser of amounts shown on 
IRS Form 1098 for mortgage interest, real property taxes and (if applicable) mortgage 
insurance premiums or the sum of all payments on the home mortgage actually made 
during the year to the mortgage lender or to the state. 
 
In Chief Counsel Advice 201547006, IRS indicated that employer payments for the cost 
of health insurance provided under a plan of a spouse, dependent or child under 27 are 
excludable from the employee’s income. 
 
 
 
RETIREMENT PLANS 
 
In Letter Ruling 201547010, IRS refused to waive the 60-day rollover period for an 
individual who sought to use the funds to buy an interest in a partnership; IRS held that 
the failure to complete a timely rollover was the result of his choice to fund a business 
venture rather than a direct effect of bad advice from his financial advisor. 
 
 
 
ESTATES 
 
In Green v. United States, 116 AFTR2d 2015-5394, an Oregon Federal District Court 
determined that a trust gets a charitable deduction for the fair market value of property 
donated to a charity, disagreeing with a 2010 Chief Counsel Advice limiting the 
deduction to the basis of property. 
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BUSINESS 
 
In Cartwright v. Commissioner, TC Memo 2015-212, the Tax Court disallowed an 85 
percent and 100 percent business deduction in successive years for a motorhome used as 
an office and for rest by an orthopedic surgeon, finding that it was only used for 27 days 
one year and 36 days the next year; the Court found the actual business use to be 20 and 
22 percent respectively. 
 
In Revenue Procedure 2015-56, IRS created a “safe harbor” for most retail 
establishments and restaurants, allowing 75 percent of “remodel-refresh” costs to 
buildings to be expensed while the balance is capitalized and depreciated. 
 
In Notice 2015-82, IRS raised the “safe harbor” for deductible repair expenses to $2,500 
from $500 in the case of companies which do not prepare audited financial statements or 
file with the Securities and Exchange commission (those companies have a $5,000 limit). 
 
In Legal Advice issued by Field Attorneys 20154501F, IRS set forth nine factors that 
bear on the determination of “reasonableness” in looking at total compensation including 
salary, bonuses, deferred compensation, fringe benefits and other benefits; the factors are 
employee qualifications, the nature, extent and scope of the employee’s work, the size 
and complexities of the business, a comparison of the salary to gross and net income, the 
prevailing economic conditions, the comparison of salary to shareholder distributions, the 
prevailing rates of compensation in other companies, the salary policy as to all other 
employees and prior year compensation to the particular employee if there has been a 
previous underpayment. 
 
In Chief Counsel Advice 201543013, IRS concluded that payments to tax-exempt 
organizations, whether or not to a charitable group, are fully deductible if made with a 
“reasonable expectation of financial return commensurate with the amount transferred”, 
thus in the case of charitable organizations they would not be limited to 10 percent of 
taxable income. 
 
 
 
PROCEDURE 
 
Proposed Regulations under Code Section 6015 would allow innocent spouse claimants 
to be considered automatically under all three subsections and permit claims even where 
there has been a prior court proceeding if the claimant was not a “material participant”; 
return of funds in a successful innocent spouse claim would be limited to separate 
payments including a share of joint overpayments from another year. 
 
In American Institute of Certified Public Accountants v. IRS, 116 AFTR2d 2015-5377, 
the District of Columbia Court of Appeals reversed the D.C. District Court’s holding and 
determined that the AICPA has standing to challenge the proposed IRS program for 
unenrolled return preparers. 
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In Youssefzadeh v. Commissioner, Docket No. 14868-14L, the Tax Court stated that a 
taxpayer’s return invoking the Fifth Amendment is not in and of itself a frivolous tax 
submission and denied summary judgment in favor of the Government (unpublished 
order). 
 
In Hall v. Commissioner, TC Memo 2015-221, the Tax Court balanced the factors and 
denied innocent spouse treatment to a school teacher married to a chicken farmer; the 
Court observed that she had access to the finances of the couple, reason to know that the 
liability would not be paid and would not suffer hardship if innocent spouse status were 
not granted. 
 
In Chander v. Commissioner, TC Memo 2015-215, the Tax Court found that IRS did not 
abuse its discretion in rejecting an offer in compromise where Appeals treated $400,000 
taken from retirement accounts as “dissipated assets” included in determining 
“reasonable collection potential”; the taxpayer testified that he spent this money on 
“anything and everything” and “had a good time.” 
 
In Chief Counsel Advice 201544024, IRS stated that one Taxpayer Representative may 
not sign the Form 2848 Power of Attorney for another Representative, invalidating the 
document with respect to the second Representative. 
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