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Arkansas Now More Competitive for Aerospace Business 
New Law Outlines Maintenance and Flyaway Tax Exemptions 

  

Little Rock, Ark. - The Arkansas Aerospace and Defense Alliance welcomed legislation 

passed by the 90th Arkansas General Assembly and signed by Governor Asa 

Hutchinson that will work to keep and attract aviation business to the state. 

  

Sponsored by Rep. Joe Jett (Success), Act 1182 works to address two barriers of 

growth for aircraft maintenance, repair and overhaul facilities (MROs) in Arkansas. The 

first was a change regarding the sales and use tax exemption on repair parts and 

labor.  It is now clear that in Arkansas, aircraft at 12,500 lbs. and above are exempt 

from taxes on repair parts and associated labor.  

  

The second change created "fly away" status for the State of Arkansas.  On aircraft 

transactions occurring in Arkansas where both seller and buyer are non-native to the 

state, no sales tax will be collected on the sale of the aircraft.  Previously, Arkansas law 

required the collection of the tax, encouraging buyers and sellers to conduct business 

beyond Arkansas's borders.  This clarification will give Arkansas MROs and other 

companies in the aerospace industry the ability to advertise that transactions can now 

occur in Arkansas under the above conditions without questions regarding the 

taxability of those transactions. 

  

"The Alliance appreciates the leadership of Representatives Joe Jett and Nate Bell, 

Senator Jake Files and Governor Asa Hutchinson on these issues," said Chad Causey, 

Executive Director of the Arkansas Aerospace and Defense Alliance.  "Their efforts will 

aid Arkansas's aerospace industry in competing for more business and solidify 

Arkansas aerospace as a growth sector," added Causey.   

  

Arkansas is currently home to some nationally known Aerospace and Defense 

companies including Dassault Falcon Jet, Lockheed Martin, Triumph Group and Rose 

Aircraft Services. However, the former state sales and use tax laws have been a 

burden to growth in Arkansas's strong MRO sector prompting potential business to look 

to alternative states like Kansas and Tennessee to conduct transactions on aircraft 
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sales. According to the National Business Aviation Association, Arkansas houses 45 

repair stations and 80 FBOs statewide, generating roughly 5,400 jobs within the 

general aviation industry. 

  

Act 1182 is predicted to result in significant job growth. "This common sense legislation 

will greatly enhance our ability to attract Corporate Aviation Operators to Arkansas for 

Maintenance and Refurbishing Services, and will add revenues and jobs to our local 

economy," Said Keith Rose, CEO of Rose Aircraft Services, Inc. in Mena, 

Arkansas.  "We applaud the efforts of Representatives Jett and Bell, the Legislature 

and the Arkansas Aerospace and Defense Alliance for their diligent efforts in passing 

positive tax reform for Arkansas," continued Rose.   

  

### 

  

The Arkansas Aerospace and Defense Alliance is a group of public and private 

aerospace companies, government agencies and educational institutions dedicated to 

growing the aerospace and defense infrastructure in Arkansas and training a qualified 

workforce. Learn more at www.arkansasaerospace.com. 

  

Act 1182:  http://www.arkleg.state.ar.us/assembly/2015/2015R/Acts/Act1182.pdf 
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