
The Industry:  
Premiums Increasing & 
Loss Reserves Stable 

 
It’s almost half way through 2014 and 
Munich Reinsurance — or Munich Re as 
it is better known — has issued its 
Insurance Market Outlook 2014. It 
finds the economy is recovering in most 
countries and insurance premium 
volume is growing as a result.  !
The report says we should expect a premium volume increase of 2.8% for this year and 
3.2% in 2015.  !
Insurance premiums in 2013 will end up totaling $4.7 trillion worldwide. Munich Re’s 
Michael Menhart said of that $1.6 trillion will be for P&C business and $2.6 trillion will go 
to life. The rest will be spent on health insurance. “After three years of relatively low 
growth rates, global premium growth is slowly picking up once again. Above all, this is 
due to economic recovery in industrial nations,” he said. !
There is good news for the future of insurance in the U.S. The report says the total 
premium volume in the United States will jump to $1.645 trillion by 2020.  !
Conning also issued a report saying things are looking positive for insurance. Kind of.  !
The report is titled 2013 Property-Casualty Loss Reserves: Still Strong, but 
Potential Negatives May Outweigh the Positives. Of the positives, spokesman 
Stephan Christiansen said the industry’s loss reserve position is the most notable. It will 
improve slightly by the end of 2013.  !
“Overall, the industry continues to appear to have sufficient reserves, with a modest 
degree of safety, under assumptions that claims settlement patterns will continue at 
their current pace. That is an important assumption that continues to be of concern in 
this period of low inflation and sluggish economic growth,” Christensen said.  !
So far in 2013 the industry has released $13 billion in reserves. It is now eight years in a 
row for reserve releases.  !!!!


