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INDIVIDUALS 
 
In Porter v. Commissioner, TC Memo 2015-141, the Tax Court determined that a non-
custodial parent entitled by a divorce decree to claim one of three children as a dependent 
could not claim the exemption in the absence of a signed Form 8332 as the former spouse 
did not sign the decree. 
 
In Crabtree v. Commissioner, TC Memo 2015-163, the Tax Court found that support 
payments from a doctor to his ex-wife were not taxable to her as they neither stopped 
upon her death per the agreement or under Delaware law. 
 
In Patrick v. Commissioner, 116 AFTR2d 2015-________, the Seventh Circuit Court of 
Appeals agreed with the Tax Court and an earlier decision of the Ninth Circuit that 
whistleblower (qui tam) awards are ordinary income rather than capital gain as there is no 
capital asset. 
 
In Voss v. Commissioner, 116 AFTR2d 2015-5128, a divided Ninth Circuit Court of 
Appeals reversed the Tax Court and allowed two unmarried individuals purchasing a 
residence together to each deduct interest on $1 million of acquisition indebtedness and 
$100,000 of home equity debt; the Court determined that the test is on a per individual 
basis solely and not on a per property basis. 
 
In Minnick v. Commissioner, 116 AFTR2d 2015-5137, the Ninth Circuit Court of 
Appeals agreed with the Tax Court that IRS properly denied a deduction for a 
conservation easement as it was subject to a mortgage without a subordination agreement 
in place at the time the easement was granted. 
 
 
 
ESTATES 
 
In United States v. Marshall, 116 AFTR2d 2015-5156, the Fifth Circuit Court of Appeals 
reversed a Texas Federal District Court and determined that donee liability for unpaid gift 
tax including additions is limited to the value of the gift. 
 
In Notice 2015-57, IRS announced that due dates for filing information returns with IRS 
and providing statements to beneficiaries pursuant to the Surface Transportation and 
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Veterans Healthcare Choice Improvement Act of 2015 which would otherwise be due 
before February 29, 2016 will instead be due on that later date. 
 
 
 
BUSINESS 
 
In Kline v. Commissioner, TC Memo 2015-144, a pilot for Southwest Airlines nearing 
mandatory retirement age was permitted to deduct over $200,000 of losses over a two-
year period for a sailboat charter business, the Court determining that he and his wife 
spent more than 100 hours in the activity and no management company employee spent 
as much as 100 hours per year. 
 
In O’Connor v. Commissioner, TC Memo 2015-155, the Tax Court denied an American 
licensed to practice law in Germany a deduction for law school expenses in the United 
States as he had not yet commenced the practice of law in any location. 
 
In Beck v. Commissioner, 149 TC Memo 2015-149, the Tax Court denied a deduction for 
medical marijuana seized by the Drug Enforcement Administration either as cost of 
goods sold or as a loss. 
 
In Chief Counsel Advice 201531016, IRS concluded that a state excise tax on production 
or retail sale of marijuana goes to cost of goods sold and is a deductible expense. 
 
In Letter Ruling 201531009, IRS agreed that an exchange of rights to manufacture and/or 
distribute products can qualify as a like-kind exchange, stating that swaps of intangible 
personal property may be like-kind depending on the nature or character of both the 
rights involved and the underlying property to which the intangible assets related. 
 
In Chief Counsel Advice 201533011, IRS indicated that a deduction was not allowable 
for payments to a captive insurer under facts indicating that no risk was shifted from the 
insured entities to the insurer. 
 
 
 
PROCEDURE 
 
Temporary Regulations under Code Section 6081 end the availability of automatic 
extensions for filing Forms W-2 (except Form W-2G) effective for returns due after 
2016; IRS is hoping to cut down on fraud by seeking quicker submission of information 
returns. 
 
In Florida Bankers Association v. Department of Treasury, 116 AFTR2d 2015-5143, a 
divided DC Circuit Court of Appeals reached the same result as a DC Federal District 
Court but threw out an action to set aside regulations requiring US banks to report to IRS 
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the amount of interest paid to nonresidents who live in countries which share information 
with IRS on grounds that the Anti-Injunction Act was violated. 
 
In Summit Vineyard Holdings, LLC v. Commissioner, TC Memo 2015-140, the Tax 
Court determined that an extension agreement signed not by the current tax matters 
partner but by another who was the designee in other years was a valid extension due to 
apparent authority causing reasonable reliance on the part of IRS. 
 
In Ryskamp v. Commissioner, 116 AFTR2d 2015-5142, a divided District of Columbia 
Circuit Court of Appeals agreed with the Tax Court that it has authority to determine 
whether a taxpayer’s collection due process (CDP) hearing request was frivolous.   
 
In Del-Co Western v. Commissioner, TC Memo 2015-153, the Tax Court found that IRS 
Appeals summarily handled a personal injury lawyer’s collection due process (CDP) 
appeal without considering fluxuation in the attorney’s income. 
 
In Schumacher v. Commissioner, TC Memo 2015-166, the Tax Court sustained the filing 
of a lien against an individual who argued with insufficient substantiation that it was 
hurting his job search prospects. 
 
In Sapp v. Commissioner, TC Memo 2015-143, the Tax Court granted equitable innocent 
spouse relief for tax in excess of $350,000 over three years to a woman who handled the 
financial aspects of the couple’s business but was the subject of physical and emotional 
abuse. 
 
Treasury Inspector General for Tax Administration Report Number 2015-10-059 cites an 
improper abatement of penalties in 42 percent of cases in 2013 by IRS Appeals. 
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