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INDIVIDUALS 

 

In Ibrahim v. Commissioner, TC Memo 2014-8, the Tax Court determined that a taxpayer 

married to his brother’s widow who incorrectly filed using head of household status 

could not change to a married filing joint return after he received a Notice of Deficiency 

and filed a petition with the Tax Court; the Fifth and Eleventh Circuit Courts of Appeal 

have disagreed where the original status was improper.   

 

In Ray v. United States, 113 AFTR2d 2014-382, an Ohio Federal District Court 

determined that a parent of an incapacitated adult child who was appointed legal guardian 

when the child turned 18 must pick up income on assistance received from the State; the 

Court found that payments to an individual having a legal obligation cannot be 

considered as excludable payments for foster care. 

 

In Dong v. Commissioner, TC Summary Opinion 2014-4, the Tax Court denied a 

deduction for interest on a loan to acquire a primary residence where the loan was not 

secured or perfected by the lender (the Taxpayer’s parents) under local law. 

 

In Alli v. Commissioner, TC Memo 2014-15, the Tax Court denied a charitable deduction 

for the donation for an apartment building to the Volunteers of America because it lacked 

a “qualified appraisal”; the Court was also miffed that the appraisals utilized were based 

on income potential and post-renovations when, in fact, the work was not done and only 

six of 34 units were rented. 

 

In West v. Commissioner, TC Memo 2014-2, the Tax Court denied a theft loss deduction 

for $120,000, finding that the taxpayer instructed his first wife to remove funds from his 

account while he was in an alcohol rehabilitation facility to protect assets from his second 

wife and preserve them for the benefit of his children. 

 

In Wignall v. Commissioner, TC Memo 2014-22, the Tax Court determined that 

payments qualify as alimony where they were for a period of 5½ years and there was no 

mention of discontinuation in the event of the recipient’s death; the Court determined that 

applicable Oregon law, as interpreted by its Supreme Court, caused alimony payments to 

stop on the death of the recipient where the instrument is silent. 

 

In Pool v. Commissioner, TC Memo 2014-3, the Tax Court determined that partners in a 

real estate company had ordinary income rather than capital gain where 300 acres of 
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undeveloped land were acquired and sold in 81 parcels; the Court found that the 

acquisition was for development and sale purposes rather than for investment. 

 

In Adeyemo v. Commissioner, TC Memo 2014-1, the Tax Court refused to believe that 

an individual spent more than 1,500 hours (the time expended in another activity) 

managing seven rental properties and declined to consider the taxpayer as a real estate 

professional. 
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RETIREMENT PLANS 

 

In Bobrow v. Commissioner, TC Memo 2014-21, the Tax Court agreed with IRS that 

only one rollover of all IRA accounts is permitted in any 12-month period, disagreeing 

with a New York tax attorney who attempted to argue that the rule should be applied to 

each IRA individually; the Court also imposed the accuracy penalty despite instructions 

in the IRS publication which appeared to permit additional rollovers from separate 

accounts. 

 

By Presidential Memorandum, Treasury was directed to create a type of Roth IRA to be 

called a myRA with investments only in Government securities until such time as an 

account balance reaches $15,000 or the account has been opened for 30 years whereupon 

it must be rolled over to a conventional Roth IRA. 

 

 

 

ESTATES 

 

In Revenue Procedure 2014-18, IRS granted relief and will permit the portability election 

through December 31, 2014 by decedent estates where the date of death was 2011-2013 

and an estate tax return was not required. 

 

 

 

BUSINESS 

 

In Rent-A-Center, Inc. v. Commissioner, 142 TC No. 1, a divided Tax Court following 

the Sixth Circuit Court of Appeals allowed a company to deduct insurance premiums 

paid to its captive insurance company sister corporation, finding that the captive was a 

“separate, independent and viable entity.” 

 

In Oros v. Commissioner, 113 AFTR2d 2014-311, the Ninth Circuit Court of Appeals 

agreed with the Tax Court that a fulltime employee on leave from his regular job could 

not deduct $19,140 in travel related expenses allegedly for a book with photography 

about his trip to four continents. 

 

In Revenue Procedure 2014-11, IRS announced new procedures for retroactively 

reinstating the exempt status of organizations whose status was automatically revoked for 

failure to file the required annual returns for three consecutive years, permitting a 

streamlined procedure within 15 months after revocation. 

 

In Letter Ruling 201401001, a business forced to relocate when property it was leasing 

was acquired by a state agency under eminent domain was not required to include 

payments from the state in income inasmuch as the lease was acquired for a federally 



 

3432637_1 

assisted project and a 1987 law exempts such payments from income (although the 

business may not deduct any costs that were reimbursed). 

 

 

 

PROCEDURE 

 

In Ephrem v. Commissioner, TC Memo 2014-12, the Tax Court ruled that IRS may 

determine a deficiency in a civil proceeding that is larger than the understatement amount 

used in an earlier criminal proceeding which formed the basis for conviction or plea. 

 

In Kelly v. Commissioner, TC Memo 2014-24, the Tax Court refused to believe that an 

individual filed on time when she produced a Postal Service receipt with a delivery date 

of March 13 when an extension until October 15 had been filed; additionally, the receipt 

was for a mailing to an office other than the one set forth in the filing instruction for that 

year. 

 

In United States v. Mattox, 113 AFTR2d 2014-444, a Wisconsin Federal District Court 

determined that a federal tax lien against one spouse remains attached to  the property 

after the death of the debtor spouse under state law (Wisconsin is a community property 

state), allowing IRS to get one-half of the proceeds. 

 

In Chief Counsel Advice 201403006, IRS indicated that Examination may disclose audit 

information on a practitioner to the Office of Professional Responsibility even before the 

examination is closed. 

 

 

 


