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INDIVIDUALS 
 
In Blagaich v. Commissioner, TC Memo 2016-2, the Tax Court held that a $400,000 
payment to a paramour in consideration for agreeing to be monogamous was income to 
the recipient notwithstanding a court ordered repayment in a subsequent year when a 
court found that he was fraudulently induced to pay her the money. 
 
In Gemperlie v. Commissioner, TC Memo 2016-1, the Tax Court disallowed a deduction 
for a conservation easement for failure to include the appraisal in the return; in imposing 
a 40 percent gross valuation misstatement penalty, the Court accepted testimony of the 
IRS expert that the conservation easement was not worth the claimed $108,000 but was 
worth $0-$35,000. 
 
In Chief Counsel Advice 201602009, IRS indicated continuing disagreement with the 
Tax Court and set forth the requirement of a completed and signed Form 8332 in order to 
pass dependency allowances to the noncustodial parent; the Tax Court has allowed 
attachment of alternative documents if signed by the custodial parent. 
 
 
 
BUSINESS 
 
In Elick v. Commissioner, 116 AFTR2d 2016-345, the Ninth Circuit Court of Appeals 
agreed with the Tax Court that a dental practice could not deduct alleged management 
fees paid to a related entity when there was no indication that the entity actually 
performed any services. 
 
In Quintenilla v. Commissioner, TC Memo 2016-5, the Tax Court determined that a 
Hollywood set builder who worked for huge numbers of companies was an independent 
contractor and not an employee despite being a union member charging set rates and 
capable of being kicked off a job. 
 
 
 
PROCEDURE 
 
In Allen v. Commissioner, TC Memo 2016-13, the Tax Court indicated that it will make 
an independent determination of whether a taxpayer failed to receive a notice of 
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deficiency and could challenge the underlying tax liability at a collection due process 
hearing. 
 
In In Re Hunsaker, 117 AFTR2d 2016-________, an Oregon Bankruptcy Court awarded 
actual damages to a couple who received collection notices during a bankruptcy stay 
where the wife testified that she suffered from migraine headaches within hours of receipt 
of each of the notices and the husband also testified as to stress; punitive damages were 
not permitted under the law. 
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