
The following is a summary of the Senate Hearing:  

Senator Kristen Gillibrand (D-NY) convened the hearing of the Senate Armed Services Personnel 

Subcommittee. The following witnesses testified before the subcommittee:  

* Ms. Jessica Wright, Acting Under Secretary of Defense, Personnel and Readiness 

* Mr. Robert Hale, Comptroller, Department of Defense 

* Mr. Jonathan Woodson, Assistant Secretary of Defense for Health Affairs 

* Mr. Frederick Vollrath, Assistant Secretary of Defense for Readiness and Force Management 

* Mr. Richard Wightman, Assistant Secretary of Defense for Reserve Affairs  

Jessica Wright delivered the opening statement for all panelists. During her opening remarks, she made 

the following comments regarding commissaries, "Commissaries currently receive an appropriation of 

$1.4 billion per year. We propose a $1.0 billion decrease to the annual budget to operate commissaries, 

with the decrease taking place gradually over the next three years. Our plan does not direct the closure 

of any commissary. Under this plan overseas commissaries and those in remote locations will continue 

receiving direct subsidies.” 

During the question-and-answer period, Senator Lindsey Graham (R-SC) inquired that what effect would 

a reduction in the commissary benefit have on the Post Exchange (PX) system. He qualified he is remarks 

by stating that if shoppers move off-base, then it would have an impact on the PX system.  

Ms. Wright commented that the Department of Defense is not looking to close commissaries, though 

the Department does expect to see average savings to decrease from 30% to 10% and that there may be 

an impact to the Post Exchange system if shoppers move to off-base facilities.   

Senator Graham further commented that decisions such as reducing the commissary benefit cannot be 

made in a vacuum and that the decision would have a ripple effect on other programs such as the Post 

Exchange.   

Senator Graham asked why the Department of Defense is submitting these compensation reform 

programs and not waiting for the Military Compensation and Retirement Modernization Commission to 

provide its objective review of compensation reform?  

Robert Hale reported that the Department of Defense must find $2 billion in savings in Fiscal Year 2015 

and after several budget meetings, the Department believes the proposals submitted are the best path 

forward. Hale reported that he disagreed with the term “cutting” these programs but rather identified 

the proposals as “slowing the growth.”   

Senator Graham commented that it would be best to wait until after the Military Compensation and 

Retirement Modernization Commission completes its work. He reported that he believes change to 

compensation is coming but it should not be done piecemeal.  



Senator Mazie Hirono (D-HI) asked that with the commissary reduction, the costs will obviously increase 

and will those increases in prices be the same across the board or different depending on the location.   

Under Secretary Vollrath reported that the idea is that there will be common pricing that is not different 

based on location, rank or seniority.   

Senator Hirono followed up by inquiring whether the reduction of the benefit will lead to a lower cost 

savings and will that cause the commissaries to lose customers.  

Under Secretary Vollrath reported that such a scenario is a possibility but he could not gauge the 

probability of such an instance occurring. He reported that the lower savings of 10% will mean 

commissaries will have to compete with private stores more so that in years past.   

Senator Hirono commented that the closure of any commissary would be unfortunate and hopefully 

that does not occur.   

Before recessing the Hearing, Senator Gillibrand commented that she is very concerned about the 

proposals to change compensation reform and that Congress might be better off waiting until the 

Military Compensation and Retirement Modernization Commission concludes its report. She reported 

that “Even the commissaries, which I understand had a need before which may not exist now is viewed 

by the average personnel as a significant savings mechanism.”  

The Senate Armed Services Subcommittee on Personnel recessed in order to accommodate voting and 

reconvened at 12:15PM. When the Committee reconvened, it did so with the following panelists:  

* Mr. Michael Hayden, Military Officers Association of America 

* Ms. Kathleen Moaker, National Military Family Association 

* Mr. John Davis, Fleet Reserve Association 

* Mr. Marshall Hanson, Reserve Officers Association  

During her opening remarks, Kathleen Moaker commented that “Commissaries are an important part of 

compensation reform and that for every $1 in appropriations, military families realize $2 in savings. Why 

would Congress want to tinker with a successful program?”  

Senator Gillibrand was the only Senator to appear at the second portion of the hearing and no further 

comments were made regarding commissaries.   

The Subcommittee adjourned at 1:15PM.  

 


