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1.  RYAN LOOKING FOR ‘COMMON GROUND’ ON TAX REFORM: House Ways 

and Means Committee Chairman Paul Ryan (R-WI) this week dismissed President 

Obama’s “tax-and-spend approach” in his FY16 budget proposal, but said he 

wants to see where he can find common ground with the White House on tax 

policy.  

 

At a Feb. 3 hearing on the president’s budget request, Ryan said the 

administration has “taken a few steps in the right direction” when it comes to 

fixing the tax code for corporations, but needs to do more to help individuals and 

small businesses organized as pass-throughs. Ryan said the $2.1 trillion in new 

taxes in the president’s budget are “simply unacceptable.”  

 

“I want to work with this administration, and I hope that we can find common 

ground,” Ryan said. “But the president has to demonstrate that he’s interested in 

governing, not just posturing.”  

 

Treasury Secretary Jacob Lew testified at the hearing in support of the 

president’s budget request, which includes tax increases on corporations and the 

wealthy to offset middle class tax breaks and investments in infrastructure 

repairs and construction. The core of the president’s tax plan is a one-time tax 

on the foreign earnings of U.S. multinational firms that the White House says 

would encourage companies to keep more jobs here in the U.S. Those tax 

revenues would help pay for $478 billion in transportation and infrastructure 

improvements over the next six years.   

 

The budget blueprint also includes some reforms on the individual side of the tax 

code designed to assist the poor and middle-class families with children and 

increase the top capital gains tax rate for wealthy taxpayers – something that 

congressional Republicans are unlikely to support.  

 

Though the president’s budget focuses more on a framework for business tax 

reform, Ryan and other Republican tax writers have signaled recently that they 

will pursue a comprehensive approach to overhauling the tax code. Republicans 
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are particularly concerned about small businesses that file on the individual side 

of the tax code and wouldn’t benefit from lowering the corporate tax rate.  

 

“Small businesses are the engine of our economy, and this committee is just not 

going to do anything that leaves them behind,” Ryan said at the hearing this 
week. 

2.  KOSKINEN VAGUE ON NEW 501(c)(4) RULES: Pressed this week by 

Senate Finance Committee Chairman Orrin Hatch (R-UT), IRS Commissioner 

John Koskinen was noncommittal in terms of a timeframe for releasing new 

501(c)(4) political activity rules.  

 

Koskinen has previously said that the IRS will put out new rules redefining 

permissible nonprofit political activity in the first quarter of 2015, but the agency 

has taken a lot of heat from congressional Republicans who are still concerned 

about the IRS’s targeting of conservative political groups applying for tax-exempt 

status. Republican appropriators have worked to cut the IRS’s budget 

substantially over the past several years, forcing the agency into a hiring freeze 

and limiting its enforcement activities.  

 

At a Feb. 3 Senate Finance Committee hearing to examine the IRS budget 

request for Fiscal Year 2016, Hatch said the IRS reissuing rules that restrict 

nonprofit political activity this year would be “a mistake,” and would “only further 

entangle your agency in needless political debate and controversy.”  

 

Koskinen has said the rules are needed because the current test for determining 

how much political activity is too much for a social welfare organization isn’t 

clear. The agency has also strongly suggested that the new rules may be 

rewritten to apply to labor unions and trade associations as well as 501(c)(4) 

groups.  

 

After the hearing, Koskinen was vague about the agency’s plans for releasing 

new rules this year. “We’re continuing to review them,” he told reporters outside 

the hearing. “It’s not clear when we are going to be able to get to it.” 

3.  GOP UNVEILS NEW ACA ALTERNATIVE: Three top Republicans introduced 

an alternative to the Affordable Care Act (ACA) this week that would do away 

with the law’s individual and employer mandates while preserving some of the 

more popular provisions like protecting Americans with preexisting conditions.  

 

The legislative plan, which was introduced the same week that the House held its 

first vote to repeal “Obamacare” in 2015, provides a counter to Democratic 

arguments that Republicans stubbornly oppose the health care law but offer no 

alternative plans to help ensure Americans have access to affordable health 

insurance options.  

 

Congressional Republicans are eager to develop replacement options for the ACA, 

particularly with the Supreme Court set to hear oral arguments in March on 

whether the government can provide federal subsidies for consumers to purchase 

insurance in states that did not set up their own health insurance exchange. A 

ruling against the administration in the case would result in an estimated 8.2 

million Americans losing health insurance, according to research funded by The 

Urban Institute.  



 

The replacement plan, introduced by Senate Finance Committee Chairman Orrin 

Hatch (R-UT), House Energy and Commerce Committee Chairman Fred Upton (R-

MI) and Sen. Richard Burr (R-NC), would not require individuals to purchase 

insurance coverage or force employers to offer it. It would provide eligible 

uninsured taxpayers with a refundable tax credit to purchase insurance, and 

empower the states with more tools to help provide coverage and reduce costs. 

The plan would also keep two of the more popular measures in the ACA: 

protecting people with preexisting conditions and allowing young people to stay 

on their parents’ insurance until age 26.  

 

“We agree we can’t return to the status quo of the pre-Obamacare world, so we 

equip patients with tools that will drive down costs while also ensuring those with 

preexisting conditions and the young are protected,” Hatch said. “Our plan allows 

patients to make healthcare decisions for themselves – without a maze of 

mandates, fines and taxes.”  

 

The Obama administration has not commented publicly on the Republicans’ 

replacement plan but White House Press Secretary Josh Earnest did say after the 

House vote to repeal the ACA this week that congressional Republicans continue 

to use repeal as “a political tool” and that “the millions of Americans across the 

country who are getting health insurance because of the Affordable Care Act 
don’t consider this to be a game.” 

4.  FCC READIES NEW NET NEUTRALITY RULES: FCC Chairman Tom Wheeler 

signaled this week that he will heed President Obama’s call to regulate 

broadband Internet service like a utility in an effort to ensure Internet openness.  

 

The new rules that Wheeler circulated with his fellow commissioners this week 

address criticism of draft rules the agency released in May, which would have 

opened the door for Internet providers to develop new pricing arrangements with 

companies like Google or Netflix to deliver content at faster speeds. Those earlier 

rules drew a record three million comments from concerned Internet consumers, 

broadband providers and business interests, many of whom are worried about 

paid prioritization of content and giving broadband providers authority to block or 

intentionally slow down some content or speed up others.  

 

In an op-ed in Wired this week, Wheeler said he is submitting “the strongest 

open Internet protections ever proposed by the FCC.”  

 

“These enforceable, bright-line rules will ban paid prioritization, and the blocking 

and throttling of lawful content and services,” Wheeler said. “My proposal 

assures the rights of Internet users to go where they want, when they want, and 

the rights of innovators to introduce new products without asking anyone’s 

permission.”  

 

Because the rules are still subject to approval by the other FCC commissioners, 

the White House has refrained from any official statement but White House Press 

Secretary Josh Earnest said yesterday that President Obama is “encouraged to 

see that the FCC is heading in the same direction of safeguarding net neutrality 
with the strongest possible protections.” 
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5.  DC COUNCIL MODIFIES WAGE THEFT ACT: On Tuesday the DC Council 

passed emergency legislation to address the unintentionally onerous 

recordkeeping requirements within the Wage Theft Prevention Act.  

 

The amendments passed by the Council include: a clarification that salaried 

employees are not covered by the specific timekeeping requirements applicable 

to hourly employees; and modified requirements for employers to provide 

employees notice of their wages at the time of hiring in English or any other 

language that is used in the Mayor’s model notice (versus their “primary 

language”).  

 

As part of a wide-ranging District of Columbia coalition, ASAE has worked to 

ensure that associations and other tax-exempt organizations in DC are able to 

carry out their vital missions without additional, burdensome recordkeeping 

requirements.  

 

On March 3 the Council is expected to take up a bill to make the emergency 

provisions more permanent. Should you have any questions, please contact 
ASAE staff at publicpolicy@asaecenter.org. 

6.  ASAE FORMS FLY-IN HOST COMMITTEE: This year, over 20 state societies 

have joined ASAE’s American Associations Day Host Committee. From California 

to New York, state societies have joined together with the common goal of 

supporting the community, and promoting the importance of advocacy on Capitol 

Hill.  

 

The joint letter states, “As leaders of state associations from across the country, 

ASAE volunteers, and members of the American Associations Day Host 

Committee, we have come together with the common goal of advocating for our 

community.”  

 

Over 100 association professionals from almost 30 states have registered to 

attend thus far. The main issues to be discussed with congressional offices 

include government attendance at association meetings, tax reform, and The 

Power of A.  

 

To sign up for American Associations Day, contact Rob Magleby, ASAE public 

policy manager at 202-626-2719 or rmagleby@asaecenter.org.  

 

The schedule of events can be found here, and more information can be found at 

The Power of A website. 
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