
 

 

 

February 19, 2015 

Volume 30, Number 7 

In This Issue:  

1. RYAN PUSHING FOR TAX REFORM THIS SUMMER  

2. GOWDY CALLS FOR SELECT COMMITTEE ON THE IRS  

3. SHORT-TERM FUNDING FOR DHS SEEMS LIKELY BET  
4. FCC TO VOTE ON NET NEUTRALITY PROPOSAL NEXT WEEK  

1.  RYAN PUSHING FOR TAX REFORM THIS SUMMER: House Ways and 

Means Committee Chairman Paul Ryan (R-WI) said last week that he will look to 

make progress on a tax code overhaul by the August recess.  

 

“Tax reform is a 2015 thing for sure, and I think it has to be done by the end of 

the summer,” Ryan told reporters last Friday. “We don’t have a real long window 

here. If we keep dragging this out, we’re not going to get there.”  

 

Ryan said he would prefer to do comprehensive tax reform that addresses both 

the individual and corporate sides of the tax code, but he remains open to doing 

corporate tax reform first if that is the only way to reach agreement with the 

White House. Ryan said that, realistically, it could take up to three years to 

completely overhaul the current tax system.  

 

“If we can do tax reform in phases in this divided government, I’m open to it so 

long as the phases work well,” he said.  

 

Congressional Democrats have taken issue with Ryan’s recent efforts to advance 

incremental changes in tax law. Before adjourning for recess last week, the 

House passed a bill making permanent three popular business tax breaks, as well 

as permanent extensions of several tax breaks related to charitable giving. 

Democratic tax-writers like Rep. Sander Levin (D-MI), ranking member on Ways 

and Means, say Republicans are taking these tax provisions separately and 

making them permanent, without offsetting the cost of doing so, because it 

would reduce the revenue needed from tax reform and enable Republicans to 

more easily cut tax rates.  

 

“Not having to pay for $800 billion of tax extenders made permanent would 

make it easier for Republicans to lower taxes, especially on wealthier Americans, 

carrying out further Republican trickle-down tax policies,” Levin wrote in a Feb. 

17 Huffington Post editorial. “The tax provisions passed by the House last week 

address important issues…But they deserve not to be left out of a tax reform 

process that should give careful and comprehensive consideration to all of the 

tax provisions in our code.” 



2.  GOWDY CALLS FOR SELECT COMMITTEE ON THE IRS: The chairman of 

Speaker Boehner’s select committee on the 2012 terrorist attacks in Benghazi 

said this week that the House needs to convene another such committee to 

investigate the IRS’s targeting of political groups.  

 

Rep. Trey Gowdy (R-SC), who was tapped by Boehner last fall to head up House 

Republicans’ follow-up investigation of Benghazi and the Obama administration’s 

handling of the events, said at a fundraising breakfast in his district this week 

that he has brought up the idea of a select committee on the IRS to House 

Majority Leader Kevin McCarthy (R-CA).  

 

“I’m glad that the speaker of the House convened a select committee on 

Benghazi,” Gowdy said. “I think it makes every bit as much sense to convene a 

select committee on the IRS. Now that we have the Senate, the Senate has tools 

the House doesn’t have in terms of getting emails and cooperation. It has 

nothing to do with politics. Do you really want an IRS targeting you based on 

your political beliefs?”  

 

Congressional Republicans have stepped up their criticism of the IRS this year for 

what they have deemed a failure to provide more information related to the 

agency’s targeting of certain groups applying for tax-exempt status, and for 

continuing to pursue new rules redefining how much political activity is allowable 

for certain types of tax-exempt groups. The IRS has undergone a hiring freeze 

and other cost-cutting measures after its budget for the current fiscal year was 

cut by about $345 million from FY14 levels.  

 

Rep. Kevin Brady (R-TX), a member of the powerful Ways and Means 

Committee, said this week that Republicans have no intention of providing any 

relief to the agency until it answers its critics.  

 

“I don’t see more funding for the IRS until they restore trust and credibility with 

Congress,” Brady told Bloomberg BNA Feb. 13. 

3.  SHORT-TERM FUNDING FOR DHS SEEMS LIKELY BET: Lawmakers will 

return to Washington next week with four days on the legislative calendar before 

funding runs out for the Department of Homeland Security (DHS).  

 

Leaders from both parties made the rounds on the Sunday talk shows last week 

to plead their case as to who is responsible for the impasse over DHS funding.  

 

Republican leaders chose to fund DHS only through February in the omnibus 

appropriations measure that Congress passed last December because they 

wanted to extract concessions from the administration on immigration. The 

House has in fact already passed legislation to extend funding for DHS, but it 

includes riders reversing the president’s executive actions on immigration. The 

Senate has tried to bring up the House bill three times, but has been unable to 

get the 60 votes needed to overcome a Democratic filibuster.  

 

Appearing on “Fox News Sunday” Feb. 15, Speaker John Boehner (R-OH) said 

Senate Democrats will be to blame if DHS is forced to shut down.  

 

“If the Senate doesn’t like it, they’ll have to produce something that fits their 

institution,” Boehner said on the program. “The House has acted. We’ve done our 



job. Senate Democrats are the ones putting us in this precarious position. And 

it’s up to Senate Democrats to get their act together.”  

 

Congressional Democrats want a “clean” funding bill for Homeland Security – one 

that does not include provisions blocking the president’s immigration directives.  

 

“When Speaker Boehner tied immigration to DHS funding he knew exactly what 

he was doing: saying unless I get my way, I’m going to shut down a large part of 

the government,” said Sen. Chuck Schumer (D-NY). “To now blame Democrats 

when members of his own party, conservative leaders and others have all asked 

him to back off this game of chicken is disingenuous at best.”  

 

House Republicans say they don’t have the votes to pass a clean DHS funding bill 

even if they wanted to, leaving another short-term continuing resolution as 

possibly the best-case (albeit temporary) solution when Congress returns from 
recess. 

4.  FCC TO VOTE ON NET NEUTRALITY PROPOSAL NEXT WEEK: FCC 

Commissioner Tom Wheeler’s new net neutrality proposal is scheduled for an 

agency vote on Feb. 26.  

 

Wheeler’s proposal, which has been circulated among the FCC commissioners but 

has not been released publicly, reportedly heeds President Obama’s call to 

regulate broadband Internet service like a utility in an effort to ensure Internet 

openness.  

 

Wheeler has signaled he is walking away from the draft he released last May, 

which critics said would have opened the door for Internet providers to develop 

new pricing arrangements with companies like Google or Netflix to deliver 

content at faster speeds. Those earlier rules drew a record three million 

comments from concerned Internet consumers, broadband providers and 

business interests, many of whom are worried about paid prioritization of content 

and giving broadband providers authority to block or intentionally slow down 

some content or speed up others.  

 

Republican commissioners have already been highly critical of Wheeler’s latest 

rules but the FCC’s Democratic majority is expected to approve the proposal. 

 


