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1.  ASAE TO SUBMIT COMMENTS ON NEW OVERTIME RULE: ASAE is preparing comments 

on President Obama’s proposal to raise the threshold at which workers qualify for overtime 

pay.  

 

The proposed rule would more than double the salary threshold under which workers 

qualify for overtime pay whenever they work more than 40 hours per week. That threshold, 

now $23,660, would rise to $50,440, resulting in raises for about 5 million workers, 

according to Administration estimates.  

 

Hourly workers would generally continue to receive overtime pay as they do under current 

rules, but President Obama asked the Labor Department to update regulations for salaried 

workers to guarantee them overtime pay if they earn less than the new salary threshold. 

The department is considering whether revisions to the so-called “duties test” are necessary 

to reflect the purpose of the “white collar” exemption that applies to executive, 

administrative and professional employees.  

 

ASAE is interested in hearing any specific examples of how its members’ associations might 

be impacted by changes to the current rule. If you have specific concerns with this proposed 

rule, please email them to the ASAE Public Policy team. For more information about the 

rules, please visit ASAE’s Power of A site.  

 

The Labor Department’s Notice of Proposed Rulemaking was published in the July 6 Federal 

Register. Interested parties can submit their own written comments on the rule at 

www.regulations.gov on or before Sept. 4, 2015. 

2.  SENATE TAX REFORM WORKING GROUPS ISSUE REPORTS: The Senate Finance 

Committee this week released reports from the five bipartisan working groups that have 

been studying options for overhauling the tax code.  

mailto:publicpolicydept@asaecenter.org
https://protect-us.mimecast.com/redirect/eNpdi7EKwjAURf8lsza21lI72VZFxA4qHYQsMY0aaUzIe0FQ_HdTcHK7nHvOm1guSEHq9ljmaZnHZEScvCrzCNA6g1Lg2EOklZaCA0bC6KAID2i0dMJ08r8WFgMC0PwO6Hq-0L5HdXZKXuCXW9WRIh0R7_qg3hBtwSijgtuneg0Ooxy4VA9neAeMenSMxoxu18uqPR1Wuz2jdbtpht1U4ZrMkyyZxrM0I58vlz1EEQ
https://protect-us.mimecast.com/redirect/eNpdi7EKwjAURf8lc21srUU7WatSRAeVDkKWmEaNNE3Ie0FQ_HdTcHK7nHvOm1guSEGq5lTOsnKWkIg4eVOmD9A6g1LgyEOslZaCA8bC6KAID2i0dMK08r8WFgMC0PwB6Dq-0L5DdXFKXuGXW9WSIouId11Q74i2YJRRwe1TvQaHUQ5cqt4Z3gKjHh2jCaPbzWrZnI_r3YHRui53w95X4RrP0zydJNMsJ58vldtEAg
https://protect-us.mimecast.com/redirect/eNpdi7EKwjAURf8lc21srUU7Wa0VRAeVDkKWmEaNNE3Ie0FQ_HdTcHK7nHvOm1guSEFWzamcZeUsIRFx8qZMH6B1BqXAkYdYKy0FB4yF0UERHtBo6YRp5X8tLAYEoPkD0HV8oX2H6uKUvMIvt6olRRYR77qg3hFtwSijgtuneg0Ooxy4VL0zvAVGPTpGE0a3dbVszsf17sDoblPVw95X4RrP0zydJNMsJ58vlfhEAw


 

The reports represent each working group’s months-long examination of their assigned area 

of tax policy. While Senate Finance Committee Chairman Orrin Hatch (R-UT) has concluded 

that comprehensive tax reform is not possible this year, he said the committee will review 

each group’s report and begin to identify specific proposals to include in any eventual plan.  

 

ASAE and other associations were particularly interested in the report from the committee’s 

Business Income Tax Working Group, which studied current policy applicable to tax-exempt 

entities as part of its review. Co-chaired by Sens. John Thune (R-SD) and Ben Cardin (D-MD), 

the group’s report focuses on corporate rate reduction and the effects of reform on pass-

through businesses, which make up the majority of small businesses in the U.S.  

 

“We took on the challenge of co-chairing the working group knowing that progress toward 

real tax reform will not be fast or easy, but rather will entail thoughtful deliberation around 

a number of very complex and difficult decisions,” Thune and Cardin said in a statement.  

 

Unlike the tax plan put out last year by then-Ways and Means Committee Chairman Dave 

Camp (R-MI), there are few specific policy prescriptions in the report impacting tax-exempt 

organizations. In particular, there is nothing in the report that would expand the unrelated 

business income tax (UBIT) statute to tax associations’ royalty income or sponsorship 

payments. 

3.  PORTMAN, SCHUMER INTRODUCE INTERNATIONAL TAX PLAN: Sens. Rob Portman (R-

OH) and Charles Schumer (D-NY) released a plan this week to overhaul the nation’s 

outdated international tax policy.  

 

Intended as a place-setter for comprehensive tax reform, the bipartisan plan could serve as 

a framework for tax policy changes that Congress could enact this year. Portman and 

Schumer, who served as co-chairs of the Senate Finance Committee’s working group on 

international tax reform, said their plan draws from previous proposals that have won 

support from Republicans and Democrats.  

 

The plan calls for transitioning to more of a territorial system that only taxes businesses on 

income earned in the U.S., and establishing a patent box that rewards companies with tax 

breaks on revenue from intellectual property.  

 

“Our report shows a bipartisan framework for how we can update our international tax 

code, giving U.S. companies the tools they need to compete and win on a level playing field 

with their international competitors, leading to more jobs and higher wages here at home,” 

Portman said.  

 

The senators’ plan won support this week from House Ways and Means Committee 

Chairman Paul Ryan (R-WI), who said international tax policy changes could be a critical 

“first step” toward comprehensive tax reform.  
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“Fixing our international tax system is an urgent task,” Ryan said. “These ideas could serve 

as the basis for a bipartisan package to stem the tide of inversions and takeovers, advance 

important permanent tax extenders, and potentially unlock a solution to our highway trust 

fund shortfall.” 

4.  HATCH LOOKS TO ADVANCE TAX EXTENDERS NEXT WEEK: Senate Finance Committee 

Chairman Orrin Hatch (R-UT) told reporters this week he may schedule a markup for a tax 

extenders package as soon as next week.  

 

Hatch did not give any specifics of his plan but it could mirror the two-year extension of 

most popular tax breaks that the Finance Committee approved last year under then-

Chairman Ron Wyden (D-OR). That bill, called the EXPIRE Act, easily passed the Finance 

Committee but did not pass on the Senate floor due to a Republican filibuster.  

 

The list of expired provisions include popular tax breaks for businesses like bonus 

depreciation, the research and development credit, and incentives for alternative energy, as 

well as some more obscure tax breaks for specific industries. Congress usually renews these 

temporary tax breaks on an annual basis but allowed them to expire at the end of 2013. The 

tax extenders were renewed retroactively for 2014 at the end of the session last year, and 

Congress is trying to avoid that scenario occurring again this year. 

5.  HOUSE TO TAKE UP IRS FUNDING BILL NEXT WEEK: The House will take up a spending 

bill next week that would chop the IRS’s budget to $10.1 billion, about $838 million less 

than the agency received in Fiscal Year 2015 and $2.8 billion less than the president’s 

request.  

 

The House Appropriations Committee passed the Fiscal Year 2016 Financial Services bill – 

including the deep cuts for the IRS – last month. House Appropriations Committee 

Chairman Hal Rogers (R-KY) said the bill targets “underperforming agencies for cuts that are 

both functional and commensurate with their actions.”  

 

The bill also includes a number of policy provisions, including language blocking the IRS 

from issuing new regulations related to the political activities of tax-exempt organizations. 

 


