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1.  RYAN, BOUSTANY AIM TO REVAMP INTERNATIONAL TAX POLICY: Having shelved plans 

for comprehensive tax reform this year, House Ways and Means Republicans are setting 

their sights on developing a new approach to international taxation.  

 

Ways and Means Committee Chairman Paul Ryan (R-WI) has tapped Rep. Charles Boustany 

(R-LA) to develop a plan for changing international provisions of U.S. tax policy, including 

moving to a more territorial system and proposing a so-called “innovation box” that would 

give companies a tax break on income from patented products developed in the U.S.  

 

Speaking at a June 10 program sponsored by Baker & Hostetler LLP, Boustany said there is a 

“sense of urgency” to get something done to put U.S. tax policy on more competitive 

footing with those of other countries.  

 

Ryan echoed those comments this week in an interview on Bloomberg Television, saying 

Congress has to find ways to make American businesses more competitive and reduce the 

incentive for multinational corporations to shift profit-making activities overseas.  

 

Ryan and Senate Majority Leader Mitch McConnell (R-KY) both said a comprehensive tax 

overhaul will have to wait until 2017 at the earliest. Senate Finance Committee Chairman 

Orrin Hatch (R-UT) has given the committee’s five tax reform working groups more time to 

deliver recommendations for tax code changes, and has said that even if a broad revamp of 

the tax code doesn’t happen this year, the behind-the-scenes work will continue. 

2.  HOUSE APPROPRIATIONS BILL CUTS IRS BUDGET AGAIN: House GOP appropriators this 

week introduced a spending bill that would chop the IRS’s budget to $10.1 billion, about 

$838 million less than the agency received in Fiscal Year 2015 and $2.8 billion less than the 

president’s request.  
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House Republicans have gutted the IRS budget in recent years in response to the agency’s 

targeting of conservative groups applying for tax-exempt status and to protest what they 

perceive to be Administration overreach in the agency’s work plan.  

 

House Appropriations Committee Chairman Hal Rogers (R-KY) said his proposed bill would 

drop IRS funding to below Fiscal Year 2004 levels. “While making good use of limited tax 

dollars, this legislation also makes great strides in reining in wasteful spending, and stopping 

harmful and unnecessary bureaucratic overreach,” Rogers said.  

 

The bill also includes a number of policy provisions, including language blocking the IRS 

from issuing new regulations related to the political activities of tax-exempt organizations, 

and another to stop the IRS from further implementing Obamacare.  

 

Neither the White House nor the IRS have issued a statement on the bill, but IRS 

Commissioner John Koskinen has testified numerous times before Congress that reduced 

funding is affecting the agency’s core tax collection responsibilities.  

 

The National Treasury Employees Union (NTEU) sent a letter to members of the House 

Appropriations Subcommittee on Financial Services and General Government urging them 

to reject the “damaging cuts” to the IRS budget.  

 

“Slashing the IRS budget by almost $840 million below the current level and $2.8 billion 

below the president’s request will further degrade its already impaired ability to provide 

taxpayers with the assistance they need and fairly enforce the tax laws enacted by 

Congress,” NTEU President Colleen Kelley wrote in the letter. 

3.  RYAN, HATCH DEMAND IRS DOCUMENTS ON POLITICAL ACTIVITY: Top Republican tax-

writers this week pressed Treasury Department officials to provide their committees with 

complete and un-redacted documents related to their efforts to change the rules governing 

political activity of tax-exempt organizations.  

 

Earlier this year, the Treasury Department declined to send the documents as requested 

and instead offered to send redacted documents that it has already shared with individuals 

who are suing the government under the Freedom of Information Act (FOIA).  

 

In a June 10 letter to Treasury Secretary Jack Lew, House Ways and Means Committee 

Chairman Paul Ryan (R-WI) and Senate Finance Committee Chairman Orrin Hatch (R-UT) 

reveal that the agency denied their request on the grounds that it would compromise the 

Administration’s confidentiality interests prior to issuing its revised political activity rules. 

Ryan and Hatch contend that there is no legal authority for Treasury to deny Congress’s 

request.  

 

“The offer to treat Congress’s oversight inquiries like FOIA requests inappropriately 

conflates the role of the FOIA statute – which gives citizens the opportunity to monitor 

governmental functions and obtain information, with some restrictions – with Congress’s 



absolute right to understand the basis upon which the Administration executes the law,” 

Ryan and Hatch wrote. “FOIA does not limit congressional oversight.”  

 

IRS Commissioner John Koskinen has said the agency will release its revised political activity 

rules sometime this summer but has not given a more definite timeframe. The proposed 

rules were initially written to curb the influence of so-called “dark money” channeled 

through 501(c)(4) groups to influence federal elections. But it’s expected that the new rules 

are being rewritten to apply to trade associations, labor unions and other types of tax-

exempt organizations as well. 

4.  ASAE NAMES 2015 POWER OF A AWARD WINNERS: ASAE this week named the 2015 

winners of its Power of A Awards, which showcase how associations leverage their unique 

resources to solve problems, advance industry/professional performance, kick-start 

innovation and improve world conditions.  

 

The Power of A Awards Judging Committee, chaired this year by Hugh “Mac” Cannon, MPA, 

CAE, executive director of ACEC of Metropolitan Washington, reviewed more than 140 

entries this year and selected 30 Power of A Gold Award winners and 31 Power of A Silver 

Award winners. The full list of 2015 winners can be seen here.  

 

Power of A Gold Award winners are automatically entered into consideration for a Summit 

Award, ASAE’s highest honor for association work. Summit Award judging will take place 

later this month.  

 

“Each year, the Power of A Awards recognize the lasting, positive impact associations have 

on society,” said ASAE President and CEO John H. Graham, FASAE, CAE. “The awards give us 

a chance to celebrate the extraordinary activities that associations undertake. They give us 

specific, moving stories that we can share with policymakers, the media, and other key 

audiences to increase awareness about the association sector and its contributions to 

America and on a global level.” 

5.  HOUSE REPUBLICANS INTRODUCE ACA ALTERNATIVE BILL: Late last week, the 

Republican Study Committee released a bill to repeal the Affordable Care Act (ACA) and 

replace it with patient-centered reforms designed to lower health care costs and expand 

access.  

 

While it’s unlikely President Obama would sign a bill that repeals his signature legislative 

accomplishment, the “American Health Care Reform Act” offers a specific alternative to 

Obamacare that many conservative Republicans could choose to support. The bill was 

drafted by the RSC’s health care task force co-chaired by Rep. Phil Roe (R-TN) and Rep. 

Austin Scott (R-GA).  

 

“As families and employers struggle to navigate the many challenges posed by Obamacare, 

it’s important for Republicans to take their vision for real health care reform to the 

American people,” Roe said.  
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Among the provisions in the bill is a proposal to allow Association Health Plans (AHPs), 

wherein small businesses could pool together to purchase health insurance through an 

association. By creating larger insurance pools, small businesses would enjoy greater 

collective purchasing power and lower their costs for coverage. 

 


