
 

 

ARE THERE HOLES IN YOUR UMBRELLA POLICY? 

When was the last time you reviewed your umbrella limits? Four years ago? Five years? More? That’s probably 

four or five years too many. Why? Can you name anything that costs less than it did five years ago? Probably 

not. That goes for legal costs and settlements too—they continue to increase exponentially. 

Accidents happen. How they happen and the outcome typically defines the extent of the damages. For 

example, picture a slip and fall incident at your business, then imagine the claim difference between “just” a 

broken arm and a claim that involves a head injury resulting in traumatic brain damage. Or, what might be the 

consequences if your employee driver was in a head-on collision with a single-occupant vehicle versus one 

carrying a family of four? 

It’s easy to grasp the difference in claim costs when comparing a serious accident to a less severe one. If you 

haven’t reviewed your umbrella limit recently, how confident are you it’s enough to cover claims? Are you 

ready to pay for what it can’t? Insurance is intended to help protect you after catastrophic events, but it can do 

so only if you have purchased adequate limits.  

If it’s time for a policy review, don’t wait. Your provider should look at your umbrella limits; examine your 

exposures (large auto fleet, potentially hazardous product, etc.); and help you determine the business and 

personal assets you could lose, social responsibility, requirements of vendors or others you do business with, 

and any unique situations that should be taken into account when determining your policy limit. 

If you don’t have an umbrella, adding one now may be more important than ever. Ask your provider to explain 

the advantages and help you determine the limits you may need to protect the business you’ve worked so 

hard to build.  

As your association’s recommended insurance carrier, Federated Insurance is also ready to help you make sure 

your umbrella policy provides adequate coverage.  

 

 


