
 

 
UPDATE FROM CAPITOL HILL 
Report by Jim Collura, NEFI Vice President & Director of Government Affairs (jim.collura@nefi.com) 

THIS WEEK IN CONGRESS 
 
Federal lawmakers have left hot and humid Washington, DC, for their annual summer recess. Legislative business is 
scheduled to resume on September 9. Despite the break, Congressional appropriators and their staff will work 
through August on a bill to fund the federal government beyond the end of the Fiscal Year. Congress must pass this 
bill, known as a continuing resolution or "CR," by September 30, 2019, or risk a government shutdown. As mentioned 
in last week's issue, NEFI and its allies continue to press for inclusion of a retroactive extension of the biodiesel tax 
credit and other expired tax provisions in the CR or some other must-pass bill. 
 

OTHER WASHINGTON NEWS BRIEFS 
 
Congress Passes Budget Deal and Debt Limit Increase 
Before leaving town, Congress approved a budget agreement (H.R.3877) that suspends the debt limit for two years 
(beyond the 2020 election). The bill was approved 284-149 by the House and 67-28 by the Senate. The bipartisan 
deal increases spending by $324 billion over the next two fiscal years, suspends mandatory spending cuts included in 
a 2011 law; and increases the annual federal budget to $1.37 trillion. President Trump signed the bill into law on 
Friday. 
 
Senate Committee Advances Highway Infrastructure Package 
The Senate Environment & Public Works Committee unanimously approved the $287 billion America's Transportation 
Infrastructure Act (S.2302). The bill includes $259 billion to fix and maintain roads and bridges. It has attracted 
bipartisan support, including from the White House, despite several provisions that target greenhouse gas emissions. 
This includes $1 billion in competitive grants for the strategic deployment of infrastructure to support electric, 
hydrogen and natural gas vehicles; $370 million to reduce truck idling and emissions at port facilities; and $3.5 billion 
for state projects designed to lower highway-related carbon emissions. The bill is expected on the Senate floor this 
fall. 
 
How will the Senate Highway Bill be paid for? 
While there is broad support for rebuilding America's crumbling highway infrastructure, there is almost zero 
agreement on how to pay for it. Senate Finance Committee Chairman Chuck Grassley (R-IA) threw water on the idea 
of increasing motor fuel excise taxes to pay for the Senate bill. Few in Congress are willing to vote on a tax increase 
with a major election on the horizon. Alternatives are hard to come by, too. The Senate bill provides $12.5 million per 
year for pilot programs aimed at replacing per-gallon motor fuel excise taxes with a vehicle mileage tax, or "VMT." 
Experts suggest it will take years to obtain consensus on a VMT technology and a decade or more to fully implement 
it. 
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