
 
 
BILL TO EXTEND BIODIESEL BLENDER’S TAX CREDIT INTRODUCED THIS 
WEEK 
 

This week, Rep. Diane Black (R-TN) introduced a bill that would extend the biodiesel credit 
through December 31, 2018. H.R. 5994, the “Biodiesel and Renewable Diesel Incentive 
Extension Act of 2016” would extend the credit that is set to expire at the end of this year and it 
would maintain the credit at the blender level. PMAA fully supports this legislation. 
 
PMAA opposes moving the blender’s credit to the production level because it would effectively 
kill any below the rack biodiesel blending and subsequent savings to consumers. Leaving the 
biodiesel tax credit at the blender level will ensure that the fuel remains competitive in the 
marketplace. Petroleum marketers have legitimate concerns that much of the tax credit will be 
pocketed by producers and not passed on to marketers and consumers. In the current 
environment where biodiesel is not competitive with conventional diesel without the tax credit, 
it is essential that the credit be passed on to the consumer. 

Late last year, Congress passed a tax extenders package that included the $1 per-gallon 
biodiesel blender’s tax credit. Maintaining the credit at the blender level was a huge victory for 
petroleum marketers because like this year, there was a legislative push to move the biodiesel 
blender’s credit to the production level. PMAA remains concerned with limited access to 
supply, blending logistics in the tax and dyed system and we are concerned that the credit 
would not be passed to consumers if moved to a production credit. PMAA actively lobbied 
Congress on this, particularly on behalf of heating oil dealers and their consumers who almost 
certainly would have experienced an increase in the price of heating oil. 
 
PMAA is fighting this latest push for a producers credit and continues to meet with Members of 
Congress to encourage support of a straight extension of the credit (like that in H.R. 5994) 
again, and to oppose all legislative efforts to move the tax credit to a producer level. Tax 
extender language may move when Congress returns to work following the November 
elections. 
 


