
 

 
 
 
FOR IMMEDIATE RELEASE  
 
 
To: All members of the Maine media, Legislature, and government offices 
 

Media Alert Regarding Hurricane Harvey’s Impact on Gasoline, Diesel Fuel, and 
Heating Oil Prices 

 
 
BRUNSWICK, Maine — September 1, 2017 — While we have thankfully escaped the 
most devastating effects of Hurricane Harvey, many Mainers are still wondering whether 
the hurricane will affect fuel prices here at home. 
 
In response, the Maine Energy Marketers Association thought it would be helpful to 
provide the media and public officials with background information on how storms and 
weather-related events can affect Maine gasoline, diesel fuel, and heating oil retailers, 
and subsequently, consumers.   
 
Disaster Preparedness Measures 
 
The good news is that America's energy infrastructure network is designed to withstand 
weather events like Hurricane Harvey. Major oil companies and refiners have learned 
from past storms, modifying construction techniques and improving migration measures 
to limit the impacts of storms on public health and the environment. The oil and natural 
gas industry works regularly with federal, state and local government officials to prepare 
for hurricanes and other natural and man-made disasters. Here in Maine, our industry 
has a close working relationship with the U.S. Coast Guard, MEMA, the Governor’s 
Energy Office, DEP and other state agencies.  
 
Where Maine’s Oil and Gas Comes From 
 
While we are geographically far removed, Maine does still receive a significant amount 
of fuel from the Gulf Coast. The East Coast as a whole receives about 50 percent of its 
supplies from the Gulf Coast area, and in New England, that percentage is somewhat 
lower because of imports from Canada and Europe.  
 
Finished products (gasoline, heating oil and diesel fuel) from the Gulf Coast are shipped 
via the Colonial pipeline to New York harbor, where they are loaded on barges and 
shipped to New England coastal terminals.  
 



Maine’s fuel supply comes mostly from terminals in South Portland, Bangor, Searsport, 
Portsmouth, Quebec City and Montreal, with the products originating both from 
Canadian refineries and NY harbor barges.  
 
A Fungible Commodity 
 
Fortunately, oil is a fungible commodity; and because of that, our fuel supply system 
can respond to supply constraints in one area by allowing deliveries from other areas. 
Domestic on-shore production over the last ten years has significantly increased the 
geographic diversity of U.S. supplies from which we can source product. 
 
Real and Perceived Supply and Demand 
 
Petroleum products are bought and sold on the open market, and are thus subject to 
market conditions that are beyond the control of a single station owner, heating oil 
dealer or supplier. 95% of U.S. convenience stores are owned independently, not by a 
refiner or major oil company. Supply and demand is the ultimate driver of price, and 
perceptions about future supply and demand can influence it, too.  
 

“Most of the nation’s fuel retailers purchase their gasoline and diesel supplies 
from a refiner. As such, these businesses have no influence over the wholesale 

price established by the refiner and, during a catastrophic event such as a 
hurricane, these retailers can incur extremely volatile wholesale prices and 
restricted wholesale availability. Wholesale prices are largely influenced by 
activity in the commodities trading market, in which traders bid prices up or 

down based upon actual and anticipated changes in supply availability. During 
disruptive events, these contracts can vary widely in a very short period of 

time.” – excerpt from How Disasters Affect Fuel prices,  NACSOnline 

 
Typical Price Fluctuations and Normalization  
 
Crude oil and finished products are traded in a competitive global market, and are thus 
subject to price swings. These swing get factored in to what consumers ultimately pay. 
For example, when a gasoline station owner is planning to buy their next 10,000-gallon 
tank of gasoline, and prices on the wholesale market rise, the station owner has to 
balance keeping the station’s street prices competitive with the need to maintain enough 
cash flow to buy the next tank.  
 
Historically, when weather-related supply disruptions occur, as the supply normalizes, 
prices normalize too. In Maine, strict regulations govern price gouging as well as the 
advertising and posting of gasoline prices. Our industry works cooperatively with state 
officials to ensure that these regulations are followed and that consumers are protected.  

https://www.merriam-webster.com/dictionary/fungible
http://www.nacsonline.com/YourBusiness/FuelsCenter/Operations/News/Pages/ND0831171.aspx


 
Additional Resources 
 
API’s Hurricane Response and Market Effect fact sheet (attached and also available 
here) provides valuable background information on industry preparatory and response 
actions, Gulf of Mexico offshore facilities, the supply system, market factors, and 
consumer tips.  
 
You can also find more information, including updated Department of Energy situation 
reports on Hurricane Harvey, at the following link: http://www.api.org/news-policy-and-
issues/hurricane-information. 
  
 
About Maine Energy Marketers Association 
MEMA has more than 300 members including 125 heating oil, propane, biofuels, pellets, electricity, 
motor fuels providers as well as convenience store owners who serve more than 415,000 Maine 
households and keep nearly 1 million Maine people warm and cozy. Members own and operate 70% of 
Maine's 1,300 convenience stores, through which they sell more than 1 billion gallons of gasoline and 
diesel fuel. Members also represent more than 90% of all the propane sold in our state each year. 
MEMA also has more than 175 associate members who provide goods and services to Maine's 
petroleum dealers and their customers. 

 
 

 
 

http://www.api.org/~/media/Files/News/hurricane/2017-Hurricanefactsheet.pdf
http://www.api.org/~/media/Files/News/hurricane/2017-Hurricanefactsheet.pdf
http://www.api.org/news-policy-and-issues/hurricane-information
http://www.api.org/news-policy-and-issues/hurricane-information

