
2014 Predictions from the 
Annual I.I.I. Forum

The Insurance Information Institute (I.I.I.) recently held its annual P&C 
Insurance Joint Industry Forum. Each year at the event — and this is 
year 18 — the I.I.I. polls the insurer attendees to see how they view 
the year. 

I.I.I. Senior Vice President and Chief Economist Dr. Steven Weisbart 
said, “Many economic forecasts say that the U.S. and most global economies will grow 
stronger in 2014, and this means a greater need to protect more assets and income, 
which leads to greater insurance premium volume. Both personal lines, auto and 
homeowners’ insurance, and commercial insurance will see increased exposures. 2013 
was the industry's most profitable year since the Great Recession and 2014 could be 
even better, barring major catastrophe losses.”

Here are the non-insurance line predictions:

• 93% think Congress will reauthorize the industry supported Terrorism Risk 
Insurance Act (TRIA). It will expire at the end of December this year.

• 70% are looking at a more strict regulatory environment for this year and more 
intrusion by the federal government in insurance regulation. 

• 40% believe U.S. economic growth will accelerate in 2014. 
• 58% see it remaining as it is today. 

As for lines of insurance: 

• 40% think commercial lines will improve in 2014.
• 50% feel that way about workers’ compensation.
• 35% think personal auto will look better in 2014. 
• 45% see improvement in homeowners rates. 

Other insurance predictions:

• 30% think premium growth will be better this year than last.
• 48% see it remaining as it is now — or flat.
• 28% think premium growth will be lower. 
• 73% believe capacity — measured by policyholders’ surplus — will increase.
• 20% thinks it remains flat.
• 7% see it dropping. 
• 68% predict a higher combined ratio. 

The survey results are from the 40% of the 250 representatives from the P&C and 
reinsurance industry. 
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