
Controversy Ratchets Up — Flood 
Insurance Hikes
The Biggert-Waters Act reformed the National Flood 
Insurance Program (NFIP). Part of the reforms are rate 
hikes along the nation’s coasts to bring often too low flood 
insurance rates in line. 

The decision has not been popular. 

Almost as soon as the Biggert-Waters Act was passed, a 
movement began to postpone the rate hikes. Leading the 
decrease the increase group is Louisiana Senators Mary 
Landrieu and David Vitter. She’s a Democrat. He’s a 
Republican.

Both want the rate increases postponed. 

Vitter is calling Federal Emergency Management Agency (FEMA) head Craig Fugate to 
testify before his Senate Banking Committee. FEMA — as you know — runs the NFIP. 
Vitter said Fugate will appear on September 18th. 

“Earlier this year, FEMA caused panic in many parishes in south Louisiana in part by 
predicting future flood insurance rates based on incomplete and inaccurate maps, and 
the man in charge of administering this program needs to explain the challenges 
resulting from the implementation of Biggert-Waters. The flawed flood maps put 
communities affected under the gun, and the result could be that they will have to bear 
the cost of FEMA’s mistakes for years to come,” Vitter said. 

This is what Vitter wants to know and what he wants Fugate to answer:

• President Obama delayed part of ObamaCare for a year, why can’t FEMA to this 
with the required rate hikes?

• Will FEMA stop releasing new flood insurance rate maps until it is determined 
that they are accurate? 

• Will FEMA join with Landrieu and Vitter and the Louisiana delegation and fix the 
Biggert-Waters Act’s affordability issue?

The movement in the U.S. Senate is being matched by one from Gulf Coast 
representatives in the House. Mississippi Rep. Steven Palazzo — a Republican — has 
been doing some lobbying of his own. Palazzo is gathering a coalition of in-state allies 
to see what pressure they can apply to put off the flood insurance rate hikes due to go 
into effect in October. 
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Among his allies is Mississippi Insurance Commissioner Mike 
Chaney. 
 
“We have one common goal — to make sure flood insurance 
remains affordable and available to everyone,” Palazzo said. 
Joining the congressman in his series is FEMA’s Associate 
Administrator David Miller. 

At one of the many meetings across Mississippi Moss Point 
Mayor Billy Broomfield said his city is going to pass a 
resolution asking Congress to keep rates affordable. “You 
created this monster. Find a way to un-create it,” he said. 

The U.S. House has already passed a bill to delay the rate 
increases of Biggert-Waters for a year. The Senate has yet to 
act. “This is not just a Mississippi coast problem. This is 

something that effect almost every (congressional) district in the nation. We're looking at 
all solutions. Everything is on the table.” Palazzo said. 

Meanwhile, Mississippi Insurance Commissioner Cheney said there may be some 
things that his state insurance department can do to come up with a short term solution. 
He did not expand the statement. “This is a moral and ethical decision for me. I don't 
live on the coast, but I don't know if I could stand a $5,000 to $7,000 increase in flood 
insurance.” 
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