
ObamaCare 
& the IRS

Scandals have rocked the 
Internal Revenue Service. 
The Obama administration is 
under heavy criticism for the 
targeting of conservative 
groups by the IRS. The IRS 
has also spent heavily on 
conferences. From 2010 to 
2012 it spent $50 million and 
one conference alone cost $1.4 million.

At the same time, the IRS is an integral part of the Patient Protection and Affordable 
Care Act — ObamaCare. 

The IRS is charged with making sure everyone has health insurance when the law kicks 
into full effect next year. It will also take care of the subsidies if someone qualifies for 
help in purchasing health insurance.

That means an increase in funding and an increase in employees at the IRS. 

The administration has put a large increase into next year’s budget for those things. It’s 
$12.9 billion — a 14% hike over 2012 — and of that, $440 million goes to ObamaCare. 
The IRS needs 2,000 new employees to help implement the law. 

Republicans in Congress aren’t likely to view the requests in a favorable light 
considering the targeting of conservative groups. Or so says Florida Republican Rep. 
Ander Crenshaw who chairs the House subcommittee in charge of funding the IRS. “I 
think it’s safe to say they’re not going to get the kind of increase they’re asking for. The 
question is, based on their bad behavior, are they going to end up with less money?” 
Crenshaw said.

Paul Cherechwich chairs the IRS Oversight Board. He agrees with Rep. Crenshaw. 
“The IRS needs to repair the plane while it’s in flight right now. Should the current 
budget environment continue, the IRS will have to continue to have to do more with less  
while rebuilding taxpayer trust. It has no choice, and it won’t be easy.”

All agree it won’t be easy passing the proposed Obama budget for the agency. The 
White House — meanwhile — is fighting the criticism. Spokeswoman Amy Brudgage 
said, “We are working to get to the bottom of what happened at the IRS, hold the 
responsible parties accountable, make sure it cannot happen again, and restore public 



trust and confidence in the IRS and its ability to administer the tax code fairly and 
efficiently.” 

She accuses critics of the IRS proposed budget as being short-sighted. 

“For years Republicans in Congress have made repeated attempts to stop and slow 
down the Affordable Care Act. This is just the latest attempt to put up roadblocks to 
implementing the law. The health law is the law of the land, and we are working to 
implement it well, so millions of Americans will have access to affordable and quality 
insurance.”


