
ObamaCare — 
A Rate Hike Analysis

It’s less than four-weeks before those without health 
insurance will start registering in the Patient 
Protection and Affordable Care Act health insurance 
exchanges. Some are run by the states. Others by 
the federal government. 

One purpose of the ObamaCare online exchanges is to give people one place to go to 
shop for insurance and to make that shopping easier. Another is to help drive down 
rates. A huge debate is raging as to whether that will happen or not. In 13 states and 
Washington D.C. the figures are in and rates have been made public. The states with 
known rates are: California, Colorado, Connecticut, Washington D.C., Maine, New 
Mexico, New York, Ohio, Oregon, Rhode Island, South Dakota, Vermont, Virginia, and 
Washington.

The 37 remaining states have not released rates. Rates and which companies are 
offering insurance are supposed to be done in time for the exchanges to open on 
October 1. The Obama administration — and specifically the Department of Health and 
Human Services (HHS) — promises everything will be done and tested for the online 
exchanges by September 19th. 

Avik Roy of the Manhattan Institute for Policy Research did research on how the first 
year of ObamaCare rates will go. For states that announced rates, Roy and the Institute 
say results are mixed. Roy’s research shows the states with announced rates will see 
an average hike of 24%. 

Nine of the just named states will see increases. Five will notice decreases. That’s on 
average. 

The PIA Western Alliance state of New Mexico — Roy notes — will be hit the hardest 
with rate hikes of 130%. Vermont will see a jump of 97%, South Dakota 83% and 
Connecticut 59%. Maine will make out the best with an average drop of 71%. 
Colorado’s drop is 34%. Ohio will see 30% and New York’s rate decline will be 27%. 

These are Roy and the Manhattan Institute for Policy 
Research figures. Others doing rate increase and ObamaCare 
research have come to different conclusions. Roy and the 
Institute found that rate hikes in states with heavy insurance 
regulation — like Washington — will see declines that are 
steeper than others. 

On average younger men will see the largest rate hikes — 43%. Of females, older 
women will be hit the hardest with a 27% jump.


