
ObamaCare: 
Obama Reaches 

out to NAIC 
Embattled, weary and desperate to find 
solutions to his seemingly failing 
signature health care reforming Patient 
Protection and Affordable Care Act, 
President Obama last week reached out 
to the nation’s insurance commissioners for help. 

At issue is the president’s edict that — if they want — states via insurance 
commissioners and insurers can — for a year — opt to not drop the insurance plans 
that don’t meet ObamaCare minimums. Obama promised people could keep if they 
want them and the uproar from the broken promise has been loud and long. 

Late last week several members of the National Association of Insurance 
Commissioners (NAIC) met with President Obama at the White House. The president 
can’t be happy with the answer received. The reps said the association and the nation’s 
insurance commissioners have no consensus on the issue. 

NAIC President and Louisiana Insurance Commissioner 
Jim Donelon put it in perspective. “The president 
acknowledged our diversity at the state-based 
regulatory level and also acknowledged the complexity 
of the issues that we’re dealing with and the change 
that he suggested last week. We discussed all of those 
issues, pricing, solvency, different state laws, and he 
acknowledged all of that.”

Donelon said ultimately, the NAIC’s role isn’t to 
advocate one way or another about policies 
implemented by the president. 

Also attending were Connecticut Insurance Commissioner Thomas Leonardi, North 
Carolina’s commissioner Wayne Goodwin, NAIC CEO Ben Nelson and Health and 
Human Services Secretary Kathleen Sebelius.

Some invitees snubbed the meeting. Six commissioners were miffed that they either 
weren’t invited or that the meeting had to take place because of a poorly conceived fix 
by the president. 

North Dakota Insurance Commissioner Adam Hamm sent Obama an email saying, 
“Because the topic for the meeting (Affordable Care Act) is so delicate and potentially 
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divisive among the nation’s insurance commissioners, a meaningful discussion between 
all the commissioners needs to take place before a meeting with the president. 
Unfortunately, that did not happen so I had to respectfully decline to participate.”

Good point and the same one arrived at during the 50-minute meeting.

Hamm was joined by the commissioners of North Dakota, Montana, Pennsylvania, 
Florida, New Hampshire and Kansas and for the same reason. In a letter to the 
president the six said, “This meeting has not been discussed in any meaningful way 
with the entire membership of the NAIC nor have we worked to build consensus among 
the members on what our positions will be in the meeting.” 

Weekly Industry News is still trying to sort out what states are going along with the 
Obama edict and what states are not. And there are twists to the decisions by some. 
The Washington state and Massachusetts’ insurance commissioners said no. So did 
Vermont, Minnesota and Rhode Island. Mike Kriedler — Washington’s Insurance 
Commissioner — was the first to say no and he did so almost instantly. 

Oklahoma Insurance Commissioner John Doak said 
his state is ahead of the game. Anticipating the fiasco, 
the commissioner’s office encouraged insurers and 
consumers to do early policy renewals. “Thankfully, 
we worked with the insurance industry and stayed 
ahead of the curve on this latest Obamacare fiasco. 
By allowing early renewals, consumers were given 
the option of keeping their plan for a while longer or 
shopping for a new one. That decision benefitted 
Oklahoma consumers and avoided the massive 
cancellations happening in other states.”

Doak went on to criticize Obama for his fix. “The 
president's so-called fix is too little too late — I call it 
"Obamacareless. His goal is to destroy the health insurance 
marketplace and move our country into a single-payer system. That could damage the 
industry beyond repair. State-based, free market solutions are best for the industry and 
for consumers.  The federal government overreach has gone too far. The President lied 
to the American public and it's accountability time. He can't just pass the buck to state 
insurance regulators.”

California, Colorado, Florida, South Carolina, Ohio and Oregon said they’d honor the 
president’s request. There is a twist to the decision by California Insurance 
Commissioner Dave Jones to accept the fix. Covered California’s board of directors — 
who head the state’s ObamaCare exchange — said no to Jones’ decision and voted to 
block the cancellation reprieve the commissioner said was okay. 
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So 300,000 to 450,000 Californians — depending on what figures you trust — will see 
their policies go away and they’ll go to the exchange where they face rate hikes.

The decision didn’t set well with California’s Consumer Watchdog. The group’s 
president Jamie Court said, “Covered California today showed why we need elected 
officials, accountable directly to the public, to oversee how much health insurance 
companies charge. It's outrageous that this board would acknowledge that half the 
Californians facing cancellations will pay more money for the same or worse health 
coverage, then block them from continuing their existing policies for another year. 
Shame on Covered California for representing the insurance companies, not the 
policyholders, and standing in the way of President Obama's call for relief.” 

Ultimately, the NAIC’s Ben Nelson put the ObamaCare fix in perspective. “There are so 
many moving parts to this process. When you tamper with one, no matter how good 
your intention is, you have intended consequences and unintended consequences.” 

NAIC President Donelon agreed. “The problem is you can’t change the rules at the last 
minute when the game’s about to start. And the rules have given benefits to lots of 
policyholders — guarantee issue, caps on coverage for older policyholders.” Later he 
added, “it threatens the solvency of the system, and it threatens to spike the cost to 
policyholders across the board.”


