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MetLife Disappointed about 
Systemic Risk Designation !

Behind closed doors — and that’s how the Financial 
Stability Oversight Council works — the FSOC proposed 
MetLife be designated as systemically risky to the entire 
U.S. economy. If it stands, MetLife will be subject to strict 
oversight by the Federal Reserve. !
With that oversight comes drastic financial and regulatory obligations.  !
MetLife is the third insurer to be lumped into the systemically risky category. AIG and 
Prudential are the others. While AIG and Prudential didn’t appeal their designations, 
MetLife may. The company has 30-days to do so before the full FSOC.  !

The company’s CEO Steven Kandarian — who gave thousands of 
pages of information to the FSOC as to why MetLife and some 
other insurers should not be so designated — said he strongly 
disagrees with the decision. “MetLife has served as a source of 
financial strength and stability during times of economic distress, 
including the 2008 financial crisis.” !
Critics of the FSOC — like New Jersey Republican Rep. Scott 
Garrett — do not like the secrecy in which the council operates and 
many are calling for more open decisions and more information 
about why such designations are made. At the announcement of 
the potential designation Garrett said, “Today’s irresponsible and 
inappropriate designation of another U.S. business as too-big-to-fail 

only strengthens my resolve to reform the out-of-control FSOC. We must ensure 
taxpayers are not on the hook for FSOC’s dangerous regulatory overreach.” !
Maryland Democrat Rep. John Delaney agrees. He said he is concerned “about the 
process behind the designation, particularly regarding the lack of communication and 
transparency.”  !
Insurance regulators have also complained about the FSOC’s methods. The finances of 
insurers are heavily regulated by state insurance regulators — a fact that is lost on the 
FSOC.  !
As a last resort MetLife could take the FSOC to court.  !
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