
Obama Signs Flood Reform 
Reform Bill !

On Friday President Obama signed the House-
sponsored bill reforming flood insurance rates. 
Basically it rolls back “unaffordable” rates set by 
the Biggert-Waters Act designed to bring flood 
insurance rates into actuarially sound territory. !
Now the challenge is to figure out how to set 
everything straight. Property Casualty Insurers 
Association of America (PCI) vice president Don Griffin heads up the WYO Flood 
Insurance Coalition. He said the policy renewals have already been sent out for May 
and June.  !
And there’s those who’ve already now overpaid who will need to get rebates. So the 
Federal Emergency Management Agency (FEMA) who manages the National Flood 
Insurance Program (NFIP) has a lot to sort out.  !
The question the WYO companies have is when is FEMA going to start the process and 
write the new rules those companies will have to go by. “It will take time for FEMA to 
work with the companies to make those changes, and FEMA, under the law, will then 
have to give the WYO companies six months to get them implemented,” Griffin said.  !
Many groups were hoping the president would veto the legislation. In the past the 
administration said it did not support changing Biggert-Waters. Steve Ellis of Taxpayers 
for Common Sense heads up one of those groups. “While politically expedient today, 
this abdication of responsibility by Congress is going to come back and bite them and 
taxpayers when the next disaster strikes. Everyone knows this program is not fiscally 
sound or even viable in the near term.” !
PIA National understands the dilemma of those property owners whose bills jumped 
dramatically. However, the association continues to contend that Congress just kicked 
the can down the road and sooner or later the hard, fast facts of Biggert-Waters will 
have to be enacted.  !
“Despite the passage of H.R. 3370, PIA supports the continuing implementation of 
Biggert-Waters (BW-12), along with a transition to risk-based rates that takes consumer 
affordability sufficiently into consideration. PIA also strongly supports the NFIP, which 
will now be under increasing financial stress due to this rate rollback. While relief from 
quick, astronomical rate increases — especially for certain homeowners in coastal 
states — was imperative, a move to risk-based rates going forward will help ensure the 
future availability of NFIP flood insurance for PIA’s clients,” PIA National wrote.  !


