
ObamaCare Reality — 
Insurance Rates High in 2015 !

The Affordable Care Act was pushed through 
Congress on a promise of lowering health 
insurance rates. Year one of the ACA isn’t likely to 
fulfill that promise. Rates are not supposed to be 
announced until this fall but The Hill reports that 
some states could see monthly rates rise as much 
as 300%.  !
Avalere Health Vice President Carolyn Pearson says there are lots of reasons but the 
first place to look is who is enrolling in ObamaCare.  !
“There is extensive concern about rate increases next year particularly since early 
exchange enrollment is skewed toward older enrollees, some are concerned that plans 
will need to raise prices in 2015,” she said.  !
This is where the back and forth begins. Health and Human Services Secretary 
Kathleen Sebelius disagrees and told a House committee that consumers will not 
experience the health insurance industry’s version of sticker shock. “The increases are 
far less significant than what they were prior to the Affordable Care Act.”  !
Insurers are singing a different tune. The new taxes and fees involved in ObamaCare 
combined with too many rule changes and implementation delays, and the lack of youth 
signups are the reason we’ll see rates rise significantly.  !
The administration continues to point out that insurance rates are lower on the federal 
exchange and the state exchanges compared to employer-based insurance. And that is 
true. What is left out — say insurers — is that out of pocket costs on the exchanges are 
much higher than those of employer-sponsored plans. HealthPocket.com said 
deductibles on the exchange go as much as 42% higher.  !
That’s today. Insurers say in 2015 consumers will feel the pain from both higher 
premiums and higher deductibles.  !
With that argument the ball goes into another court and the administration offers that 
premiums and deductibles were rising higher before ObamaCare than they are now. 
One of ObamaCare’s architects is MIT professor Jonathan Gruber. He told The Hill, 
“The bottom line is that we just don’t know. Premiums were rising 7 to 10 percent a year 
before the law. So the question is whether we will see a continuation of that sort of 
single digit increase, as Sebelius said, or whether it will be larger.”  !
Insurers aren’t sure all of us will see higher rates. It’s going to depend on the region you 
live in and the number of carriers offering insurance.  

http://HealthPocket.com


!
Here are four reasons for rising prices: !

• The administration is making up the rules as it goes along and delays, 
suspensions and exemptions are confusing everyone. And one of the biggest of 
the make it up as you go problems is the promise that people could keep their 
plans if they like their plans. The president is now attempting to do that and it has 
thrown a huge monkey wrench into the health insurance industry and it’s rate 
making process.  

• The individual mandate isn’t really the individual mandate. There are 10 or more 
exemptions — all of them quite loose in interpretation — and just about everyone 
will qualify for one of them. And the administration has very few ways to check 
whether a person is eligible for the exemption they’re going to use.  

• Not a lot of young people in the critical 18 to 29 group are enrolling in the 
exchanges and those that are are mostly pregnant women. So far only 30% of 
that group has signed up.  

• The rollout design of ObamaCare had insurers underprice 2014 rates.  !


