
Reforming Flood 
Reforms —  

Will the House Act? !
House Speaker John Boehner and 
Republican leaders say the U.S. 
House of Representatives will not 
even look at the Senate-passed 
Homeowner Flood Insurance 
Affordability Act, S. 1926. It is an 
effort by some in the Senate to help 
homeowners and businesses 
impacted by almost instant and 
very high flood insurance rates from the reforms of the Bigger-Waters Act.  !
Instead of looking at the senate’s bill, Boehner and the leadership are putting the final 
details on their own proposal as this story is being written. They — as you read this — 
may have already revealed the details. Here’s what Weekly Industry News knows now.  !

• The measure — if passed — will repeal huge premium increases from new, 
updated flood mapping.  

• Those selling their homes can pass premiums subsidized by the National Flood 
Insurance Program (NFIP) to the new homeowner instead of them having to pay 
actuarially sound rates. 

• Those who purchased homes after Bigger-Waters went into effect in July of 2012 
will see their increases rolled-back. They will see 15% per year increases until up 
to actuarially sound rates. 

• Those with second homes in flood zones will see premiums rise by 25% a year 
until they reach a real risk level. 

• Those whose homes have repeatedly been flooded and who have repeatedly 
filed claims will see their premiums rise by 25% a year until they reach a real risk 
level. 

• The Federal Emergency Management Agency (FEMA) who runs the NFIP can 
increase premiums each year but not as steeply as those in Biggert-Waters. 

• A surcharge will be put on 1.1 million homeowners to pay the cost of continued 
subsidies. !

Many consumer and tax reform groups do not support what the Senate wants to do and 
are encouraging the House to not go that direction. One group is the Taxpayers for 
Common Sense. Spokesman Steve Ellis said, “We are concerned that the end product 
would thoroughly undercut the reforms that more than 400 House members voted for in 
Biggert-Waters. It would artificially-reduce premiums for a huge number of policyholders 
and actually create a sort of bifurcated system where some people are living under one 
set of rules and other people are living under another set of rules.” 



!
The Consumer Federation of America (CFA) agrees. It sent a letter to the House 
leadership saying the Senate bill will “have the effect of misleading tens of thousands of 
homeowners concerning their vulnerability to flooding, undermine the flood program's 
viability and increase taxpayer costs.” !
The letter wants Congress to take another direction and have the NFIP do what it calls 
refocusing “on ensuring actuarially sound rates and then using a stand-alone program 
of transparent subsidies to improve affordability for low-income homeowners in flood 
zones during a transition to full rates for all structures in flood plains in the United 
States.” !!!!!!!!!!!


