
Stakeholders have warned that illegal slots and AEM’s would cause a fiscal 
unbalance of $300million.  
It makes it impossible for the reform to be income neutral and it opens the door to money laundering.  
 

San Juan, October 2018 – The Puerto Rico Hotel and Tourism Association (PRTHA) labelled the 
controversial bill for the legalization of slot machines as "a dishonest attempt to deceive legislators and 
the people", and stated that it would lead to a fiscal shortfall of about $ 300 million per year, which 
would make it impossible for the bill to be “revenue neutral”. 
 

The amendments for the tax reform bill includes the legalization of up to 45,000 slot machines. For the 
past few months Rep. Tony Soto has indicated countless times that he wanted to legalize some 20,000 
to 25,000 slots machines.  
 

"As we have already reported, the Spectrum Study projects losses of up to $195 million if 30,000 slots 
machines are legalized. 45,000 slots machines is a 50% increase of 30,000, which is why the total impact 
on casino revenue would reach up to $292.5 million. The impact on the UPR, the General Fund and the 
Tourism Company that Spectrum projected will increase 50% also. This means that the UPR would lose 
$52.5 million annually, while the General Fund and the Tourism Company would lose $64.5 million a 
year. This makes it impossible for the project to have a neutral impact on the Treasury’s revenue”, said 
Pablo Torres, president of the Board of Directors of the PRHTA. 
 

On the other hand, according to Miguel Vega, past president of the association, "the amendments do 
not contain a single provision that incorporates federal and state laws and regulations to prevent money 
laundering, which Casino operations must follow.” The proposed language leaves in the hands of slot 
machines operators the process of accounting and paying the government their participation after 
withdrawing their income and the income of the establishments’ owners. 
 

"We cannot open a single slot machine. Government officials are the ones who have the keys to open 
and extract the money from the slots machines in the casinos. Representative Soto intends to avoid 
money laundering by letting the owners of machines, who have been violating the law for years, be 
those who open the machines, take out the money and control the process. Let's not be naive. That 
opens the door to unrestrained money laundering in every corner of Puerto Rico”, Vega said. 
 

The Association reiterated its request to both the House of Representatives and the Senate to address 
the issue of slots machines with public hearings on a separate bill and not on the tax reform. The 
Secretary of Treasury has stated that it does not contemplate income from the controversial project 
within their version of the reform. 

 


