
UTC Supports Treasury Department’s Interim Rule Regarding Coronavirus Recovery Funds 
 
UTC late last week filed comments in support of the Treasury Department’s Interim Final Rule (“IFR”) on 
the Coronavirus State and Local Fiscal Recovery Funds program established under the American Rescue 
Plan Act (“ARPA”).  
 
In its July 16 comments, UTC explained that that utilities are deploying broadband infrastructure and 
providing broadband services that are robust, reliable and affordable, and that access to funding 
through the Coronavirus State and Local Fiscal Recovery Funds programs can make it possible for 
utilities to deploy broadband networks faster and further out into remote areas than they otherwise 
could on their own.  
 
The Treasury Department in May issued an interim guidance providing direction for how states and 
localities can use the money provided under the American Rescue Plan. The guidance permitted states 
flexibility to use the funding for broadband programs, which UTC had encouraged in a letter from UTC 
President-CEO Sheryl Osiene-Riggs in April. Treasury sought public comment on its interim guidance. 
 
With that as backdrop, UTC’s comments supported setting minimum speeds for broadband projects and 
defining unserved and underserved locations that would be eligible for funding, and UTC applauded the 
Treasury for providing flexibility to state and local governments generally to invest in projects with faster 
speeds and greater capacity and to target unserved and underserved locations to meet the needs of 
their communities. UTC also supported Treasury’s clarification that state and local governments can use 
program funds to invest in middle-mile broadband projects, and it supported Treasury’s efforts to 
promote broadband affordability by directing state and local governments to prioritize investments in 
projects by local governments, non-profits and electric cooperatives.  
 
UTC specifically addressed Treasury’s question regarding the appropriate minimum symmetrical speeds 
of 100 Mbps, and explained why such a threshold was not impractical and rather was an excellent use of 
funds to support current trends in term of bandwidth requirements, adding that it would also promote 
one-time investments in future-proof technologies that can be upgraded economically and with minimal 
disruption. UTC also specifically supported Treasury’s definition of an unserved or underserved location 
as lacking a wireline connection that reliably delivers 25 Mbps download by 3 Mbps upload speeds, 
explaining that this definition would provide regulatory certainty for state and local governments to 
follow, rather than relying on advertised speeds or wireless connections which may vary in terms of 
actual speeds and coverage.  
 
Finally, UTC explained that utilities are providing broadband services and deploying broadband 
infrastructure to promote economic recovery and to improve the quality of life for the communities that 
they serve. In that way, utilities promote the same values as the Treasury is promoting in its IFR, and  
 
UTC stated that it looked forward to working with state and local governments to support access to 
robust, reliable and affordable broadband services through investment in and the deployment of last-
mile and middle-mile broadband networks by state and local governments together with electric, gas 
and water utilities, including investor-owned, cooperative and public power utilities.  
 
Please contact the UTC Public Policy Team with any questions. 
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